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1. In late 1°U9, an agreement was made hetween North Kowrea and the USSR ace
cording %o which the USSR will sumnly North Kores with materials worth one
billion fifty million rubles, caleulated at the rate of one to one with
the North Ror-an wvon. The shipmenis of materials are to be distributed
over a three=year veriod, with the first delivery arriving in the auring
of 1950. In addition to this financinl ald, which 1s expected to contribuse
directly to the balancing of the North Koresn budget for 1949-1950, the US R
will also gend some milltary a2id, btut the amount will not be largs.
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Soviet military advisers visit North Kerea frequently, traveling by train
betyesn Moscow and Xhabarovek and thence to and from Pyongyanz by air.

3. The North Korean Labor Party obtains its omerational funds from the orofits
from haniling railroad freight. Freight control i¢ assigned to the narty and
the funds go directly into its treasury. These onerationsl funis are used,
among other thinga, for sending revresentatives on missions to Seuth Forea.

L4, The nationalist Youth Friendshin Party ia the only omoaition party still
active in North Korea, ond it is continually hammered by %the intervention
and obstruction of other marties. The wnification of the Horth ani South
Korean Labor Partiss hag renched the stoge of agreement between members of
the two executive corrittees, hut a ovractical merger has not yet been ef~
fected.

He Industry is Ilncreaving in lorth Forea, but nrivate industry is being de~
creased, martly through governrent controls. Although nmermits for indi-
vidual enterprises in mining and foreign trade, for examvle, sre obtainable,
the restrictions made by She governrent on materials and labor nre o great
that little can be accommlished.
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